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Introduction
Delta Airlines Inc. is among the most renowned airlines in United States. It is operating on grounds of air transportation. In the recent past, United States Securities and Exchange Commission, SEC, has been on the forefront in releasing financial and income statements covering all the domains of the company including its assets and liabilities. This paper provides a glimpse of the company’s financial analysis based on the data that was collected and disseminated by the United States Securities and Exchange Commission between the fiscal year-ends of 2018 and 2019. The paper covers aspects such as roles of Federal Aviation Administration, FAA, and that of SEC in effecting investor protection in the airline industry. It also compares the performance of Delta Airlines with the average performance of other airlines in the industry.
The Outside Auditing Firm for the Company
The financial and business operations with regards to asset and finance of Delta Airlines have been under the projection of United States Securities and Exchange Commission, SEC. This has been the body auditing for the company in annual reports of 2018 and 2019. Research findings by Ready Ratios (2020) have pointed out that SEC has been responsible for carrying out of financial explication of major public traded companies in the United States.  In the reports that were issued to security exchange and stocks in the years 2018 and 2019 and first quarter of 2020, SEC had provided elaboration of Delta Airlines’ financial efforts in the forms published under United States Securities And Exchange Commission as FORM 10-K and FORM 10-Q respectively. These reports contain illustrations of the company’s major reasons for worse performance in the industry and all the assets and liabilities of the company have been discussed in details. 
Timeframe before the Auditors Issued Their Opinion
              The auditors issued their opinions one year after the company’s year-end audit reports. The reports indicated in the Security and Exchange Commission FORM 10-K and FORM 10-Q has twelve months difference between 2018 and 2019. The forms also explain quarterly period ended March 31, 2020 and the end of financial year December 31, 2019. In order to provide additional comprehension of the company’s audit reports, this paper makes a comparison on cash ratio and cash balances that existed between the end of fiscal year December 31, 2018 and that of December 31 2019 making it a total of twelve months.
Bearer of Primary Responsibility for Effective Internal Control on Financial Matters
The bearer of primary responsibility for maintaining effective internal control on financial matters of the company is the Federal Aviation Administration, FAA. Federal Aviation Administration is a designated body of United States Department of Transportation.  Its primary mandate is dealing with internal control over aviation funding and finances as it strengthens aviation’s management oversight of developmental funding for recognizing and alleviating major operational and maintenance concerns of the aviation transport department as illustrated by List (2016). Equally, the body is charged with implementing effective fiscal statements and reporting division by reviewing overall ledger data for excellence for all its airlines as elaborated by List (2016).
Judging by the reports brought in by Securities and Exchange Commission in FORM 10-K and FORM 10-Q, the company does not have adequate internal control procedures. Risk factors in FORM 10-K in Item 1A is indicative of extreme liability exposures that greatly impacts on the company’s finances (Ready Ratios, 2020). With bases from risk of losses and adverse public relations stemming from grave accidents in the company’s aircrafts, obstacles or gaps in the security of the company’s technology systems and its data, interruptions of the company’s information technology infrastructures and failure of the company’s investments in airlines across the world are among the many reasons why achieving significant internal control systems have proven a challenge for the company. In a nutshell, Monteiro (2019) concludes that the company does not have adequate internal control system.
Difference Between Company’s Cash Balance at the Beginning and at the End of the Year
The company’s cash balance changed by zero dollars. The difference between the company’s cash balance at the beginning of the year 2019 and at the end of the same year can be derived by using the annual financial statement of the company at the end of 2018. The calculations below entail using data from total assets, total liabilities and stockholder equities at the end of financial year 2019 and at the end of year 2018 (Ready Ratios, 2020). The end year financial report of December 31, 2018 serves as the cash balance for the beginning of financial year 2019.
Cash balance at the beginning and end of year 2019 is derived by total assets minus total liabilities minus stockholder’s equity in 2019 from which total assets minus total liabilities minus stockholder’s equity of 2018 are subtracted. The summations are in million dollar variations.
2019 current assets = $ 8,249, current liabilities = $ 20,204 and stockholders equity = $ 15,358
2019 non-current assets = $ 56,283, non-current liabilities = $ 28,970
2018 current assets = $ 6,340, current liabilities = $ 18,578 and stockholders equity = $ 13,687	
2018 non-current assets = $ 53,926, non-current liabilities = $ 28,001
Difference in cash balance = cash balance at the end of 2019 – cash balance at the end of 2018. Cash balance in 2019 when Delta Airlines pays off all current and non-current liabilities and also stockholder’s equity results to zero dollars in balance. It means subtracting all liabilities combined with stockholders’ equities from the company’s all current and non-current assets. From the summations above, you get a zero balance. Equally, getting the cash balance for the financial year end 2018 results into a zero dollar cash balance. It also entails subtracting all current and non-current liabilities combined with the year’s stockholder equity from all the current and non-current assets. When that is computed, you get a zero balance between the beginning and the end of financial year 2019.  Representing similar findings on a graphical scale will demonstrate a similar average pattern for the years 2018 and 2019. In overall conclusions, this means that the financial position of Delta Airlines is at its worst market scenario. It is stagnated at average levels with no profit and looming likelihood of debts and more liabilities (Hanlon, Maydew & Saavedra, 2017). The findings for this zero cash balance in this case is as a result of using computation that Ready Ratios analyzed from reports detailed by United States’ Securities and Exchanges commission.
Type of Instrument the Company Considers Being Cash Equivalent and Calculation of Cash Ratio
The instruments that Delta Airlines consider as its cash equivalents are its money market holdings in terms of stocks, short-term government bonds or Treasury bills, marketable securities and the company’s commercial paper (Affandi, Sunarko & Yunanto, 2019). These are the assets that the company can readily convert to cash to save itself from either short term or long term financial adversaries.
In calculating the company’s cash ratio, the data that will be used will be the total assets as brought out in the report by Ready Ratios (2020) against the total liabilities for the financial year 2019.  Determining cash ratio often scales from using the company’s total financial reserves like the net worth in cash equivalents combined with feasible assets divided against the total liabilities as described by Affandi, Sunarko & Yunanto (2019). In this case however, the calculations entail using total assets against total liabilities. The dollars denominations are in millions.
Cash ratio = 64,532÷ 49,174 = 1.3123. The cash ratio over the one year-end period is 1.3123 times
 In comparison to the other airlines in the industry, the ratio relates well above other airlines in the market such as South West Airlines Company. Up to February 13, 2020, the company was ranked the second out of seventeen other competitors. Nevertheless, in analyzing internal financial control of the company, they are doing poor. They are in a fix that requires strategies to pull from such relaxed performance. 
Balance of Accounts Receivable for the Company
Accounts receivable are asset accounts on balance sheet that embodies money due to a company in the short-term. In this paper and from the financial analysis report by IFRS Financial Reporting and Analysis Software (2020), they are the non-current assets. The balance of accounts receivable by the company is at $ 56,283 million. 
Computing for accounts receivable turnover entails dividing net credit sales by average accounts receivable. Net credit sales are trades where the cash is collected at a later date. The technique for net credit sales is gotten by computing Sales on credit – Sales returns – Sales allowances. Average accounts receivable on the other hand is the sum of starting and ending accounts receivable over a time period divided by 2 (Affandi, Sunarko & Yunanto, 2019). Using the data for the end of financial years 2018 and 2019, sales on credit is represented non-current assets and sales returns are demonstrated in current assets. The sums of starting and finishing are represented by total assets in 2018 and 2019 respectively. Again, the figures are in million dollars.
Receivable turnover = 56,283- 8,249= 48,034
Average sum of starting = 2019’s assets 8,249 + 2018’s assets 6,340 = 14589/2 = 7294.5
Accounts receivable turnover = 48,034/7294.5 = 6.6
This means that Delta Airlines collects its credit sales at 6.6 times annually.  
In calculating days sales in year ends receivables, Affandi, Sunarko & Yunanto (2019) describe that accounts receivables processes the number of days it takes a company to collect cash from its credit sales. Using 2019 current assets as accounts receivable and non-current assets of the same year as net credit sales, the days sales in year-end receivables  = 8,249 ÷ 56,283 ×365 = 53.50. This answer means that it takes Delta Airlines approximately 53 and half days on average to collect sales from their creditors all around the year.  

Comparison of the Company to the Industry Based On the Acid-Test Ratio, Accounts Receivable Turnover, and Days Sales in Receivables
		A company that can collect its credit sales or non-current assets almost seven times in a year with average collection of almost 54 days is doing well. When compared to competitors in the same industry such as American Airlines Group Inc., United Continental Holdings and South West Airlines Company, the Delta Airlines Company is ahead of the others bearing the annual financial reports in revenues and asset values as illustrated by Ready Ratios (2020).  
Conclusion
		The financial systematic findings that have been delivered in this paper are subject to official financial statements provided by the United States Securities and Exchange Commission, SEC, through the Electronic Data Gathering, Analysis, and Retrieval system, EDGAR. The analyses and computation processes are generated in accordance with the data provided by the Delta Airlines fiscal reports of 2018 and 2019.
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